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1. Index Descriptions

The Canada Balance 15 % (the “Index”) measures the performance of arules-based, quantitative
investment strategy that reflects the relative return of afuturesindex, based on a 15% target volatility
risk control mechanism. The Index Rules are quantitative. Positions are taken in futures on the
Underlying Index and an excess return index (the “Underlying Futures Index”) is created from rolling
futures positions on the Underlying Index.

The exposure to the Underlying Futures Index is adjusted daily based on formulas outlined in the
Index Rules which compare the volatility of the Underlying Futures Index to the target volatility. The
purpose of adjusting the exposure is to decrease the exposure to the Underlying Futures Index when
the volatility of the Underlying Futures Index increases and to increase the exposure to the Underlying
Futures Index when its volatility decreases. The exposure to the Underlying Futures Index is capped at

170%.

Canada Balance 15% (the “Index”) is the property of Svenska Handelsbanken AB (publ)

(“Handel shanken™).

2. Index Rules

2.1 Termsand definitionsrelating to the I ndex

Business Days
Calculation Date, "t"

Exposure, " E,"

Exposure change
Threshold " AE"

Index

Index Calculator

Index Currency

Index Disruption Event

Index Base Date, "t,"

Index Launch Date
Index Level, "1 ,"

Index Owner
Index Sponsor
Initial value of the

Toronto

any Scheduled Valuation Date on which no Index Disruption Event
occurs (except as provided for in Section 3); Calculation Date
(t —21) means the preceding Calculation Date to the Calculation Date (t)

in respect of any Calculation Date (t) , the Exposure to the Underlying

Futures Index is determined by the Index Calculator in accordance with
the formula specified in Section 2.5

The minimal amount that the exposure can be changed, i.e. if the

indicated change of the exposureis less than the threshold " AE" it is
kept unchanged as defined in Sections 2.5 and 2.8. As of the calculation
datet = 2010-10-25 the threshold is 10%. Prior to that dateit is zero.

The Canada Balance 15 % Index
Handel shanken Capital Markets
Canadian Dollars (“CAD")

in respect of the Underlying Index, the occurrence or existence of an
Underlying Index Disruption Event and/or an Underlying Futures Index
Disruption Event which in any case the Index Calculator determinesis
relevant.

2001-03-16 (YYYY-MM-DD)
2010-04-19

in respect of any Calculation Date (t) , the level of the Index calculated

and announced by the Index Calculator on such date at the Valuation
Time, in accordance with section 2.4
Svenska Handel shanken AB (publ)

Svenska Handel shanken AB (publ)
the value of the Index was set to 100 as of the Index Base Date
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Index, "1,"
Maximum Exposure," E_." 170% , maximum Exposure to the Underlying Futures Index

N(t,,t,) the number of Calculation Dates between the Calculation Date (t,)
(included) and the Calculation Date (t,) (excluded). If the Calculation
Date (t,) occurs after the Calculation Date (t,), N(t,,t,) =—-N(t,,t;)

applies.
Scheduled Vauation Day  any Business day on which the Underlying Index Exchange and Related
Exchange is scheduled to be open for its regular trading sessions.

Target Exposure, "TE," in respect of any Calculation Date (t) , the Target Exposure to the

Underlying Futures Index is determined by the Index Calculator in
accordance with the formula specified in Section 2.5

Target Volatility, "Vol " 15%

Vauation Time the scheduled Business Day closing time of futures contracts of the
Underlying Index trading on the Underlying Index Exchange during its
after noon trading session without regard to after hours or any other
trading outside of the regular trading sessions.

2.2 Terms and definitions relating to the Underlying I ndex

Underlying Index the S& P/TSX 60 index (Reuters ticker: .SPTSE; Bloomberg Ticker:
SPTSX60 <Index>). The S& P/ITSX 60 index is published and compiled
by Standard & Poor’s. The mark(s) and name(s) S&P/TSX 60 index isa
property of Standard & Poor’s adivision of McGraw-Hill, Inc. Standard
& Poor’ s has agreed to the use of, and reference to, the Underlying Index
by Handelsbanken in connection with the Index.

Underlying Index in respect of the Underlying Index, the occurrence or existence on any

Disruption Event Scheduled Valuation Day, of an event beyond the control of the index
calculator which precludes the calculation and/or the publication of the
Underlying Index.

Underlying Index Exchange The New Y ork Stock Exchange.

Related Exchange in respect of the Underlying Index, each exchange or quotation system
where trading has a material effect (as determined by the Index
Calculator) on the overall market for futures or options contracts relating
to the Underlying Index.

Underlying Index Asdescribed in Section 4.
Extraordinary Event
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2.3 Termsand definitionsrelating to the Underlying FuturesIndex “ §”

Underlying Futures Index
Start Date "u,"

Underlying Futures
Index Level, "S§"

Initial value of the
Underlying Futures Index,

mn SJD mn
Future Contract value

with expiry T,“ F,"”

Expiry Date of the Generic
Future Contract, “ T.©”

Underlying Futures Index
Disruption Event

2000-01-04 (YYYY-MM-DD)

in respect of any Calculation Date (t) , the level of the Underlying
Futures Index is calculated by the Index Calculator in accordance with

section 2.3.1
the value of the Underlying Futures Index was set to 100 as of the as of

the Underlying Futures Index Start Date U, .

in respect of the Calculation Date t, thelevel of the Future Contract on
the Underlying Index that expiresat Date T .

in respect of the Calculation Date t, the first Expiry date of all open
Futures Contracts on the Underlying Index that has more than 1 day to

expiry,i.e, N(t,T®)>1.

in respect of the Underlying Futures Index, the occurrence or existence
on any Scheduled Valuation Day, of an event beyond the control of the
Index Calculator which precludes the calculation of the Underlying
Futures Index.

2.3.1 Determination of the Underlying Futuresindex “ §”

As of each Calculation Date, (t), when N(u,,t) >1, the value of the Underlying Futures Index “ §”
is calculated by the Index Calculator in accordance with the following formula:

16
F t
St = St—l t G
F.
t-1

This means that the whole Futures exposure is rolled two Scheduled Va uation Dates before the first
Expiry date of all open Future Contracts on the Underlying Index.
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2.4 Determination of the Index Level * |~
|, =100 (as of theindex Base Date)

As of each Calculation Date (t) when N(t,,t) >1, Index Level “ 1,” isdetermined by the Index
Calculator in accordance with the following formula:

feled

where
E, , = inrespect of the Caculation Date t —1, the Exposure to the Underlying Index (as described in

section 2.5)
S = inrespect of the Calculation Date t, the Underlying Futures Index Level on such date

2.5 Determination of the Exposure " E,"

Calculation of the Exposure " E," is based on the Target Exposure "TE,". The Target Exposure
"TE," isrelated to the historical volatility of the Underlying Futures Index and the Convexity
Correction Factor. The Target Exposure " TE, " may not exceed 170%. As of each Calculation Date
(t), the Target Exposure "TE," is determined by the Index Calculator in accordance with the
following formula:

CCF,,*Vol®/Val %, )

max ?

TE, = min(E

where
E, . =170%, the Maximum Exposure to the Underlying Futures Index

CCF,_, = max(0.75,Vol ® /ol %) , the Convexity Correction Factor on the Calculation Date (t —1)

Vol % = in respect of the Calculation Date (t —1) , the historical volatility of the Unadjusted Balance

Index (as described in section 2.9)
Vol >, = in respect of the Calculation Date (t —1) , the historical volatility of the Underlying Futures

Index (as described in section 2.6)

The Exposure " E," isrelated to the Target Exposure "TE," in such away that " E," is unchanged

relative to its previous value at the Calculation Date (t —1) if the distance abs(TE, — E, , ) issmaller

than the threshold " AE" . If the distance is greater than or equal to the threshold " AE" the Exposure
"E," isset equal to the Target Exposure. Thus, at each Calculation Date after the Base Date the

Exposure is given by:

e _|TE if abs(TE, -E,,)>AE
‘" |E,, if abs(TE, —E_)<AE

-1
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where abs(TE, - E,_,)=TE, - E_, if TE, > E,_,
and abs(TE, - E, ,)=E,, - TE, if TE, <E,,

On the index Base Date the Exposure was set equal to the Target Exposure.

2.6 Determination of the Historical Volatility of the Underlying Futures Index "Vol >"

Asof each Calculation Date (t) when N(t,t,) < 254, i.e, when the Historical Volatility of the

Underlying Futures Index isto be calculated for any Calculation Date after the 254th Calculation Date
preceding the Index Base Date, it is determined by the Index Calculator in accordance with
the following formula:

Vol$ = \/zs(\/olfl)z +(1- AS)P n(siﬂ . 252

where
As =0.96, the exponentially weighted smoothing factor for calculating the historical volatility of the

Underlying Index
“In” means the logarithm to the base e

As of the Calculation Date (t) when N(t,t,) = 254, i.e., when the number of Calculation Dates

between the Calculation Date (t) (included) and the Index Base Date (t,) (excluded) is 254, the

Historical Volatility of the Underlying Index on such date is determined by the Index Calculation
Agent in accordance with the following formula:

ERANER
Vol, _\/i%sﬁ{ln(slﬂ 252

where
a, = [1-2Ag)* A’

t
F°= Z“t,j

j=t-49
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2.7 Determination of the Unadjusted Balance Index Level “ | 74"

The Unadjusted Balance Index is calculated in order to obtain the Convexity Correction Factor
CCF, as defined in section 2.5. 1,”* =100 as of the Calculation Date (t =t3") when

N(tg",t,) = 253, i.e., the Unadjusted Balance Index Level was set to 100 as of the 253rd Calculation
Date preceding the Index Base Date

On each Calculation Date (t) when N(ty",t) > 1, the Unadjusted Balance Index Level “ 1 2" is
determined by the Index Calculator in accordance with the following formula:

|08 |§’_§{1+ Ey_f;(si _1ﬂ

where
E} = inrespect of the Calculation Date (t —1) , the Exposure of the Unadjusted Balance Index to
the Underlying Futures Index ( as described in section 2.8)

2.8 Determination of the Exposure of the Unadjusted Balance Index " E;*"

Calculation of the Exposure of the Unadjusted Balance Index" E;”*" is based on the Target Exposure
"TE " . The Target Exposure "TE*" isrelated to the historical volatility of the Underlying Futures

Index and it may not exceed 170%. As of each Calculation Date (t) , the Target Exposure "TE " is
determined by the Index Calculator in accordance with the following formula:
TEY = min(E,,,, Vol ®/Vol &, )

max !

The Exposure " E;*" isrelated to the Target Exposure through the formula:

oa  [TEYA if  abs(TEY —E“)> AE
A EY if abs(TEYA—EY)<AE

where abs(TEVA — EY )= TEY - E¥A if TEY* > E¥
and abs(TEY* — E¥ )= EYA —~TE" if TE" < E%

On the Calculation Date (t =t;*) the Exposure was set to the Target Exposure, i.e. E* = TE.
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2.9 Determination of the Unadjusted Balance Index Historical Volatility "Vol "

As of each Calculation Date (t) when N(t,,t) > 0, i.e., when the Unadjusted Balance Index

Historical Volatility isto be calculated for the Index Base date or any Calculation Date after the Index
Base Date, it is determined by the Index Calculator in accordance with the following formula:

Vol = \/ JoaValUAY + (1- AUA)P n(:%ﬂ 252

t-1

where
Aua = 0.99, which is the exponentially weighted smoothing factor for calculating the Unadjusted

Balance Index Historical Volatility

As of the Calculation Date (t) when N(t,t,) =1, i.e., if the Unadjusted Balance Index Historical

Volatility isto be calculated for the preceding Cal culation Date to the Index Base date, it is determined
by the Index Calculator in accordance with the following formula:

UA Loay | A i
Vol = —u In(i—J . 252
P -=c L

where

== Au)* A
t

Fh- Yl

j=t—251
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3. Consequencesof an Index Disruption Event

If an Index Disruption Event occurs on a Scheduled Valuation Day for the Underlying Index and/or
for the Underlying Futures Index, then there will be no level for the Index calculated or announced on
such day. The next Calculation Date on which the Index is calculated and announced by the Index
Calculation Agent shall in such case be the first succeeding Scheduled Valuation Day on which the
Index Calculation Agent determines that an Index Disruption Event no longer exists; unless an Index
Disruption Event occurs on each of the twenty Scheduled Valuation Daysimmediately following the
initial Scheduled Valuation Day, then that twentieth Scheduled VVauation Day, and each Scheduled
Valuation Day thereafter on which an Index Disruption Event continues to exist, shall be deemed to be
a Calculation Date, notwithstanding the existence of an Index Disruption Event on such date(s).

Notwithstanding the foregoing, if an Index Disruption Event continues for twenty consecutive
Scheduled Vauation Days, then the Index Calculation Agent may, subject to agreement with the Index
Sponsor, permanently cancel the Index on such twentieth Scheduled Valuation Day.

4. Underlying Index Extraordinary Event

If the Underlying Index is (i) not calculated and announced by the Underlying Index Exchange but is
calculated and announced by a successor entity acceptable to the Index Calculator, or (ii) replaced by a
successor index using, in the determination of the Index Calculator, the same or a substantially similar
formulafor and method of calculation as used in the calculation of the Underlying Index, then in each
case that index (the “ Successor Index”) may be deemed the Underlying Index if so specified by the
Index Calculator.

If, on any Scheduled Valuation Date, the Underlying Index Exchange permanently cancels the
Underlying Index and no Successor Index exists, then the Index Calculator shall permanently cancel
the Index.

5. Limitsof Liability

The Index Owner is not liable for loss or damage resulting from Swedish or foreign legislative
enactment, actions of Swedish or foreign authorities, war, power failure, telecommunication failure,
fire, water damage, strike, blockade, lockout, boycott, or other similar circumstances outside the
control of the Index Owner. The reservation with respect to strikes, blockade, lockout and boycott also
appliesif the Index Owner adopts or is the object of such conflict measures.

The Index Owner is not responsible in any circumstance for loss of data, non-payment of profits or
other indirect damage. The Index Owner provides no express or implied warranties regarding the
results which may be obtained as a consequence of the use of the Index or regarding the value of the
Index at any given time. The Index Owner shall in no case be liable for errors or defects in the Index
nor obligated to provide notice of, or publish, errorsin the Index.
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6. Licences

“The Canada Balance 15% is not sponsored, endorsed, sold or promoted by Standard & Poor's
(“S&P") or itsthird party licensors. Neither S& P nor its third party licensors makes any
representation or warranty, express or implied, to the owners of any product or any member of the
public regarding the advisability of investing in securities generally or in the Canada Balance 15%
particularly or the ability of the S& P/TSX 60 index (the “Underlying Index”) to track general stock
market performance. S& P's and its third party licensor’s only relationship to Svenska Handel shanken
AB (publ) isthe licensing of certain trademarks and trade names of S& P and the third party licensors
and of the Underlying Index which is determined, composed and calculated by S&P or its third party
licensors without regard to Svenska Handel shanken AB (publ) or Canada Balance 15%. S& P and its
third party licensors have no obligation to take the needs of Svenska Handelsbanken AB (publ) or the
owners of the Canada Balance 15% into consideration in determining, composing or calculating the
Underlying Index. Neither S& P nor its third party licensorsis responsible for and has not participated
in the determination of the prices and amount of the Canada Balance 15% or the timing of the issuance
or sale of any product linked to Canada Balance 15% or in the determination or calculation of the
equation by which the Canada Balance 15% is to be converted into cash. S& P has no obligation or
liability in connection with the administration, marketing or trading of the Canada Balance 15%.

NEITHER S&P, ITSAFFILIATES NOR THEIR THIRD PARTY LICENSORS GUARANTEE THE
ADEQUACY, ACCURACY, TIMELINESS OR COMPLETENESS OF THE INDEX OR ANY
DATA INCLUDED THEREIN OR ANY COMMUNICATIONS, INCLUDING BUT NOT LIMITED
TO, ORAL ORWRITTEN COMMUNICATIONS (INCLUDING ELECTRONIC
COMMUNICATIONS) WITH RESPECT THERETO. S&P, ITSAFFILIATES AND THEIR THIRD
PARTY LICENSORS SHALL NOT BE SUBJECT TO ANY DAMAGES OR LIABILITY FOR
ANY ERRORS, OMISSIONS OR DELAY S THEREIN. S& P MAKES NO EXPRESS OR IMPLIED
WARRANTIES, AND EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY
OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT TO THE MARKS, THE
INDEX OR ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY OF THE
FOREGOING, IN NO EVENT WHATSOEVER SHALL S&P, ITSAFFILIATESOR THEIR
THIRD PARTY LICENSORS BE LIABLE FOR ANY INDIRECT, SPECIAL, INCIDENTAL,
PUNITIVE OR CONSEQUENTIAL DAMAGES, INCLUDING BUT NOT LIMITED TO, LOSS OF
PROFITS, TRADING LOSSES, LOST TIME OR GOODWILL, EVEN IF THEY HAVE BEEN
ADVISED OF THE POSSIBILITY OF SUCH DAMAGES, WHETHER IN CONTRACT, TORT,
STRICT LIABILITY OR OTHERWISE.

The S&P/TSX 60 index are trademarks of Standard & Poor’ s and have been licensed for use by
Svenska Handel sbanken AB (publ)”
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